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nabim Wheat Market Briefing update – 1 August 2018
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Key Points
Key trends identified in the May and June reports have remained unchanged as wheat
markets have continued to push upwards.
UK wheat quotations for November delivery now stand £40-£50 per tonne higher than a
year ago. Markets have been rising steeply since April 2018.
The UK’s long, hot summer has driven feed grain prices sharply higher as livestock farmers
look to secure their forage needs. The situation is similar throughout Europe, leading to
sharply reduced harvest estimates in France, Germany and Scandinavia. Expectations for
Ukraine and Russia have also been cut back from initial levels. More recently,
expectations of the next Australian crop have also been downgraded, although there are
more optimistic reports for wheat from North America.
UK yields appear to be lower than normal, with some reports of 15% less on last year –
although it is still early in the harvest period and early crops may not be representative.
The UK is likely to be a net wheat importer this season; and Germany is also moving in
that direction.
More positively, quality from the earliest cut crops in the UK is reported to be reasonable,
but once again early results are not necessarily representative of the overall harvest. This
has helped to temper the increase in market price quotations for bread wheat.
All this means that quotations for feed wheat are over £190 per tonne for November
delivery to Yorkshire and northwest England, whilst bread wheat is in the range £205£210 (figure 1). These figures are some £50 per tonne higher than they were in April 2018.
The clearest illustration of the trend is provided by the chart of London wheat futures
quotations (figure 2); Paris futures follow a similar pattern.
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Figure 1. UK delivered feed and breadmaking wheat prices March 2016 to July 2018
(£/tonne). Source: AHDB
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Figure 2. UK November 2018 feed wheat futures contract (£/tonne). Source: AHDB
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